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Accounting 1:  Debt to Equity Ratio

Objectives:
1. Understand what the debt to equity ratio is.
2. Figure the debt to equity ratio for a company.
Instructions:
1. Read the definition of the ratio on the next 

slide.
2. Watch the video from the beginning up to the 

2:30 point and answer the questions on the 
last slide.



Accounting 1:  Debt to Equity Ratio

The debt-to-equity ratio is a 
financial ratio indicating the 
relative proportion of 
shareholders' equity and debt 
used to finance a company's 
assets. Closely related to 
leveraging, the ratio is also 
known as risk, gearing or 
leverage. 

https://www.investopedia.com/terms/d/debtequityratio.asp


Accounting 1:  Debt to Equity Ratio

Video:

https://youtu.b
e/KbylzvrS7Us

http://www.youtube.com/watch?v=KbylzvrS7Us


Accounting 1:  Debt to Equity Ratio

Questions:
1. What is the formula for the debt-to-equity ratio?
2. How do you find liabilities if you only have total assets and owner’s 

equity?
3. What does the 2.5 debt-to-equity ratio mean?
4. What is an ideal debt-to-equity ratio?

a. Why?

**You can find a google doc with questions for May 11, 12, 13 lessons here**

https://docs.google.com/document/d/1yUvSgubkcQndgl2v-XCzjWXp8Hoq6zbINRlRpsszFyY/edit?usp=sharing

